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Ercros obtains a profit of 8 million euros in the first quarter

Ercros has concluded the first quarter of 2016 with a profit of EUR 7.97 million, a figure that
exceeds EUR 7.57 million the profit for the same period in 2015 which amounted to EUR
0.40 million, and also exceeds the profit for the whole year 2015, which amounted to 7.24
million euros.

This benefit reflects the result of the strategy implemented by the company and the
restructuring actions undertaken in recent years, which have enabled a better use in terms of
profitability of the economic activity recovery, and consolidates the upward trend highlighted
throughout last year. The result of the first quarter is also particularly significant because it
comes in a period of traditional seasonal weakness in the chemical industry, such as the first
three months of the year.

The turnover has risen to EUR 154.06 million and has been 1.1% higher than the same period
last year.

This increase in sales is due to the prices, while volumes, after the sale of the factory in Palos
de la Frontera and Salina de Huelva last June 2, 2015, were 1.6 % lower than in 2015. The
divisions that had a better evolution in sales have been plastics and pharmaceutical, whose
business figures have experienced rises above 11%

On the expenditure side, the main change has occurred in the supply section, which amount
has decreased by EUR 7.68 million compared to the same period in 2015. After the upward
rising price of electricity in recent years, in this quarter the trend has reversed and the
electricity bill has dropped more than 25%. Also the gas, supported by the low price of oil,
has experienced a downward trend and this quarter the bill has decreased by 38%.

Expenses have increased by EUR 2.49 million, (i) due to the uneven performance of raw
materials, while in the case of ethylene the price has moderately increased (+5%), in the case
of methanol price has decreased by 30%, and (ii) due to increasing purchases of products for
marketing.

Personnel costs, amounting to EUR 20.80 million, increased by 0.64 million between the first
quarter of 2015 and 2016. In this case, the effect of lower staff, mainly as a result of the sale
of factory in Palos de la Frontera and Salina de Huelva, is partly offset by the 3.5% wage
increase applied. This wage increase includes the outstanding recovery of frozen salaries from
the years 2010-2012.

The combined effect of a 3% improvement in revenue with a reduction of 4.2% of
expenditures raises the gross operating profit (“ebitda™) for the first quarter of 2016 to EUR
15.95 million; three times the result obtained in the first quarter of 2015, which was EUR 5.26
million, and it means an improvement of EUR 10.69 million.

Between the first quarter of 2015 and 2016, the ebitda margin on sales rose from 3.5% to
10.4%, almost seven points.
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As amortization expenses, amounting to EUR 4.72 million, have declined slightly in the
period under review, the operating result (“ebit”), which reached EUR 11.23 million,
experienced an increase of EUR 10.95 million, an amount slightly higher than the increase
experienced by the ebitda.

In terms of the financial results, it should be noted the reversal of the exchange differences
which have been negative amounting to EUR 0.21 million, due to the depreciation of the
dollar against the euro, compared to EUR 2.02 million positive difference in the first quarter
of 2015, a period in which the dollar appreciated sharply against the euro. Financial expenses,
meanwhile, have decreased by EUR 0.4 million compared to the first quarter of 2015 mainly
due to the reduction of financial debt.

On the other hand, the company has registered in the first quarter of 2016 expenses for
income tax by EUR 1.54 million.

Thus, net profit for the quarter reached the figure of EUR 7.97 million, EUR 7.57 million
above the result achieved in the first quarter of 2015 (EUR 0.40 million). A result that
virtually multiplies by 20 the one obtained 12 months ago and becomes a clear sign of the
upward trend in which the company is installed.

From the balance sheet, it should be highlighted the increase in working capital by EUR 4.81
million, due to the higher volume of current assets, which in turn reflects the increase in sales
experienced between December 31, 2015 and March 31, 2016.

The increase in equity, by EUR 7.92 million, is a consequence of the profits obtained. The
higher cash generation has also enabled a decrease by EUR 5.09 million in the net financial
debt, which stood in late March at EUR 86.14 million.

Between December 31, 2015 and March 31, 2016, the ratio between net financial debt and the
sum of equity plus net financial debt, which measures the level of indebtedness of the
company in relation to the resources available and therefore, the solvency of the company,
improved from 0.34 to 0.32. In this same period, the ratio obtained between net debt and
Ebitda of the last 12 months also improved from 5.97 to 2.00, a very significant reduction that
clearly reflects the significant improvement in the ability of company to face its debts.

Barcelona, May 2, 2016
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Statement of profit and loss

1t quarter 15t quarter Variation
EUR million 2016 2015 (%)
Revenue 154.92 150.35 3.0
Sale of goods 154.06 152.41 1.1
Other income 1.02 1.74 -41.4
Changes in inventories of finished and
ongoing goods -0.16 -3.80 -95.8
EXxpenses -138.97 -145.09 -4.2
Procurements -70.23 -67.74 3.7
Supplies -22.74 -30.42 -25.2
Other operating expenses -25.20 -26.77 -5.9
Employee benefit expenses -20.80 -20.16 3.2
Ebitda 15.95 5.26 x3.0*
Amortisation expenses -4.72 -4.98 -5.2
Ebit 11.23 0.28 x40.1*
Financial expenses -1.51 -1.91 -20.9
Exchange differences -0.21 2.02 -
Profit/loss before taxes 9.51 0.39 x24.4*
Income taxes -1.54 0.00 -
Non-controlling interest 0.00 0.01 -
Profit/loss for the year 7.97 0.40 x19.9*
*Multiplicative factor.
Economic analysis of the balance sheet
Variation
EUR million 31-03-2016  31-12-2015 (%)
Non-current assets 256.16 255.86 0.1
Working capital 55.40 50.59 9.5
Current assets 191.25 179.05 6.8
Current liabilities -135.85 -128.46 5.8
Capital employed 311.56 306.45 1.7
Equity 183.80 175.88 4.5
Net financial debt 86.14 91.23 -5.6
Non-current debt 38.64 42.77 -9.7
Current debt 102.05 98.37 3.7
Cash and deposits -54.55 -49.91 9.3
Provisions and other debts 41.62 39.34 5.8
Source of founds 311.56 306.45 1.7




